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1. EXTERNAL DEVELOPMENTS 

The Asian Development Bank’s, Asian Development 

outlook 2025, indicates that the growth outlook for 

developing Asia and the Pacific has strengthened. The 

2025 growth forecast was revised upward by 0.3 

percentage points to 5.1 percent, reflecting stronger-

than-expected growth in India supported by robust 

domestic demand, as well as resilient export 

performance in high-income, technology-exporting 

economies. The 2026 growth projection was also 

marginally revised upward by 0.1 percentage points 

due to reduced trade uncertainty following recent trade 

agreements. However, growth is expected to moderate 

to 4.6 percent in 2026, amid higher U.S. tariffs and 

subdued global economic activity. Inflation is projected 

to ease further to 1.6 percent in 2025, driven mainly by 

lower food inflation in India, while the 2026 inflation 

forecast remains unchanged at 2.1percent. 

Available inflation data for Vanuatu’s main trading 

partners indicate that annual inflation remained 

elevated in December 2025. The inflation rates were 

3.1 percent (New Zealand), 1.9 percent (Euro area), 2.7 

percent (United States), and 0.8 percent (China). Labour 

markets also remained tight, with unemployment rates 

slightly higher in December 2025: 4.1 percent 

(Australia), 4.4 percent (United States) and 5.1 percent 

(China urban unemployment). Given the rise in both 

inflation and unemployment, major central banks either 

maintained or reduced policy rates in December 2025. 

The Reserve Bank of Australia, Reserve Bank of New 

Zealand, and European Central Bank held their policy 

rates unchanged, while the U.S. Federal Reserve 

reduced the target range for the federal funds rate by 

25 basis points to 3.50–3.75 percent. 

The World Bank’s total commodity price index fell by 

0.24 percent in December 2025. This decline was mainly 

driven by a 1.26 percent decrease in energy prices,  

 
1 The movements of the Vanuatu Vatu currency vis-à-vis the major currencies 

over the reviewed period reflect the developments in the economic and 
financial conditions of Vanuatu and its major trading partners. An 
appreciation of Vatu against its major trading currencies is beneficial for 

resident importers since importers will need less Vatu currency to purchase 

 

while non-energy prices increased by 1.27 per cent. The 

rise in non-energy prices was largely due to higher 

prices for metals and minerals (+5.32%) and precious 

metals (+8.37%), which more than offset reductions in 

agricultural prices (-0.37%) and fertilizer prices (-

5.46%). For Vanuatu’s export commodities, price 

increases were recorded for cocoa (+3.0%) and sawn 

wood (+2.0%), while prices fell for coffee (-7.1%), 

coconut oil (-4.8%), and beef (-1.7%). In terms of fixed 

asset investment, gold prices rose by 5.4 per cent in 

December 2025. 

EXCHANGE RATES DEVELOPMENTS1 

Table 1. Exchange Rate of Vatu against Major 

Currencies  

 

At the end of December 2025, compared with 

November 2025, the Vatu depreciated against the AUD, 

NZD, and EUR by 1.4 percent, 0.1 percent, and 0.2 

percent respectively, while it appreciated against the 

USD by 1.1 percent. On average, the Vatu weakened 

against the AUD by 1.0 percent and strengthened 

against the USD by 0.9 percent over the month.  

FOREIGN RESERVE DEVELOPMENTS  

The Reserve Bank of Vanuatu’s (RBV) official foreign 

reserves increased by an estimated 2.0 percent to 

VT79,179 million (USD 660.4 million) in December 

2025, up from VT77,655 million (USD 641.6 million) in 

foreign goods or services in foreign currency terms. Conversely, a 

depreciation of the Vatu against its major trading currencies could be costly 
for the Vanuatu’s importers, consumers and institutions that have investments 
in Vanuatu while it benefits the Vanuatu’s exporters and institutions that have 

investments abroad. 

USD AUD NZD EURO USD AUD

Dec-25 119.4 80.0  69.2  140.3 119.9  79.5  

Nov-25 120.7 78.9  69.1  140.0 121.0  78.7  

% 1.1-     1.4    0.1    0.2     0.9-     1.0    

Oct-25 120.6 79.0  69.2  139.5 120.4  78.8  

% 0.9-     1.2    0.1-    0.6     0.4-     0.9    

Dec-24 123.8 77.0  69.8  128.8 122.2  77.7  

% 3.5-     3.9    0.9-    8.9     1.9-     2.4    

% Note: (-) Appreciation of Vatu 

Exchange rate of the Vatu against Major Currencies 

Period
End Rates Average Rates
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November 2025. This level is 9.1 percent higher than a 

year earlier. Total inflows during the month amounted to 

VT1,535.9 million, of which 88.4 percent comprised 

government development assistance and service fee 

receipts, while 11.6 percent represented RBV’s inward 

receipts. Outflows of foreign currency reserves totaled 

VT355.0 million, with 26.3 percent attributed to 

government-related external payments, 71.0 percent to 

commercial bank outflows, and the remaining 2.7 

percent to RBV’s external payments.  

2. DOMESTIC DEVELOPMENTS2 

Domestic labour demand rose sharply compared with 

the previous month, though it moderated relative to 

January–December 2024. Job vacancies increased by 

98.0 percent month-on-month, driven primarily by a 

131.0 percent surge in openings within the services 

sector. This was offset by weak demand in the industry 

sector, while no new vacancies were recorded in 

agriculture, fishing, and forestry. For the year ending 

December 2025, total job vacancies contracted by 4.5 

percent compared with the same period in 2024. The 

decline was largely due to reduced openings in both 

services and agriculture, fishing, and forestry. In contrast, 

industry sectors recorded higher vacancies, reflecting 

strong labour demand for reconstruction activities. 

In terms of energy cost  the average  domestic3 fuel price 

rose by 1.2 percent month-on-month but declined by 1.2 

percent compared with the same month in 2024. Port 

Vila’s electricity tariff increased by 0.2 percent over the 

month and 0.1 percent year-on-year. According to the 

URA, the monthly rise was mainly driven by higher 

weighted unit costs of diesel, copra oil, and lubricant oil, 

combined with a weaker exchange rate. In Luganville, 

electricity tariffs remained stable month-on-month but 

fell by 10.8 percent compared with the same month in 

2024. 

3. MONETARY DEVELOPMENTS 

Money supply is projected to increase by 2.0 percent 

month-on-month and 9.9 percent year-on-year, reaching 

VT140,997.7 million in December 2025. The monthly 

growth is expected to be driven by net foreign currency 

inflows, while the annual expansion reflects the rise in 

domestic credit.  

Net foreign assets is anticipated to rise by 1.5 percent 
month-on-month and 13.0 percent year-on-year, 
reaching VT103,885.4 million in December 2025. The 
monthly increase reflects net foreign currency inflows 
recorded by the RBV, while the annual growth is 

 
2 Vanuatu Daily Post, Vanuatu Wok, Utility Regulatory Authority 
(URA), Department of Energy 

expected to be driven by inflows through both 
commercial banks and the RBV. 

Chart 1: Determinants of Money Supply (Y-O-Y% 

Change)  

 

Domestic credit is forecasted to expand by 1.6 percent 
month-on-month to VT67,554.6 million in December 
2025, primarily due to higher net claims on the central 
government. On a year-on-year basis, credit is 
expected to grow by 7.1 percent, supported mainly by 
robust private sector lending. 

Chart 2: Private Sector Credit (Y-O-Y% Change)   

 

Private sector credit (PSC) is estimated to reach 

VT75,467.5 million in December 2025. This represents a 

decline of 0.5 percent month-on-month but an increase 

of 8.1 percent compared with December 2024. The 

monthly contraction reflects reduced lending to both 

businesses and households, while the strong annual 

growth is driven primarily by higher credit extended to 

businesses. The steady expansion of PSC continues to 

signal the ongoing recovery of the economy. 

 

Loans issued by one of the Other Financial Institutions 

(OFIs) rose by 2.3 percent month-on-month and 11.4 

percent year-on-year, reaching VT1,396.8 million in 

December 2025. Total loans extended by the 

3 Average for both Diesel and Petrol 
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Commercial Banks to different sectors are shown in 

tables A4.  

 
Chart 3: Net Claims of the Vanuatu Government vis-
à-vis the Banking Sector (BVT) 

 

The central government’s net credit position with the 

banking system deteriorated in December 2025, 

reflecting a decline in deposits held with both 

commercial banks and the RBV. In contrast, its net credit 

position is estimated to have improved on a year-on-

year basis, supported by higher deposits with the RBV 

while borrowings remained stable. 

4. OPEN MARKET OPERATIONS (OMO)  

The RBV issued VT5,700 million worth of RBV notes in 

December 2025, unchanged from November. Total 

subscriptions for the December issue amounted to 

VT2,247 million, down from VT3,771 million in 

November, reflecting lower demand for notes. 

Allotments were made as follow: 

•   7 days:  VT875 million 

• 14 days: VT492 million 

• 28 days: VT205 million 

• 63 days: VT275 million 

• 91 days: VT400 million 
 
In December, VT5,200 million worth of notes matured, 

leaving outstanding notes at VT3,800 million compared 

with VT5,095 million in November 2025.  

 
 
 
 
 
 
 

Chart 4: Outstanding RBV Notes 
(Levels, millions of Vatu, Month-End Data) 

 
Yields of Domestic Securities 

Yields on Domestic Securities as of end December 2025:   

 

 

Chart 5: Yields on Domestic Securities 

(Levels, Percentage, Month-end Position) 

 
 

5. MONETARY POLICY4 UPDATE 

 

The RBV maintained its monetary policy stance at the 

end of 2025, with both policy objectives remaining well 

within their respective target ranges. 

. 

 
4 RBV ensures that annual inflation is within the target range of 0-4 percent 
and official reserves are sufficient to cover at least 4 months of import 
cover. 

   Term              End Dec.25        End Nov.25   
 

   7 days:              0.70%                0.70% 
 14 days:              0.75%                0.70%  

 28 days:              0.70%                0.50% 
 63 days:              0.75%                0.75% 

 91 days:              1.15%                1.12% 
  3 years:              3.68%                3.68% 
  4 years:              3.70%                3.70% 
  5 years:       4.75%           4.75% 
  7 years:              5.00%                5.00% 

10 years:              6.41%                6.41% 
 11years:              6.50%                6.50% 
12 years:              6.50%                6.50% 
15 years:              4.50%                4.50% 
18 years:              4.99%                4.99% 
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Table A3 : Depository Corporations Survey 

Table A4: Other Depository Corporations Sectoral Distribution of Loans and Advances in Vatu and Foreign 

Currency 

 

 

 (In Million VT)

1 Month 3 Months 12 Months

1.   Net Foreign Assets 91,953.6 102,417.1 102,381.2 103,885.4 f 1.5 1.4 13.0

Monetary Authorities (Net) 68,644.8 72,622.7 73,981.0 76,125.9 f 2.9 4.8 10.9

Other Depository Corporations (Net) 23,308.7 29,794.4 28,400.2 27,759.5 f -2.3 -6.8 19.1

2.    Net Domestic Claims 36,316.6 37,404.0 35,808.6 37,112.3 f 3.6 -0.8 2.2

(a) Domestic Claims 63,083.6 66,875.1 66,474.2 67,554.6 f 1.6 1.0 7.1

(i)  Net claims on central government -8,436.2 -9,413.1 -10,992.0 -9,529.9 f 13.3 -1.2 -13.0

Monetary Authorities -5,622.0 -6,884.1 -7,530.8 -6,842.4 f 9.1 0.6 -21.7

Other Depository Corporations  -2,814.1 -2,529.0 -3,461.3 -2,687.5 f 22.4 -6.3 4.5

(ii) Claims on other Sectors 71,519.8 76,288.2 77,466.2 77,084.5 f -0.5 1.0 7.8

Other Financial Corporations 233.9 339.0 348.1 322.7 f -7.3 -4.8 38.0

State and local government 9.3 7.5 19.4 19.4 f -0.2 159.7 109.2

Public nonfinancial corporations 1,354.8 989.4 1,009.2 984.9 f -2.4 -0.5 -27.3

Other nonfinancial corporations 29,277.9 33,592.0 36,141.4 35,820.5 f -0.9 6.6 22.3

Other residents sectors 40,521.6 41,071.9 39,676.3 39,646.9 f -0.1 -3.5 -2.2

Non Profit Institutions Serving Households 122.3 288.4 271.8 290.0 f 6.7 0.6 137.1

(b) Other items (net) -26,767.0 -29,471.1 -30,665.7 -30,442.3 f -0.7 3.3 13.7

3.    Broad Money (M2) 128,270.2 139,821.0 138,189.7 140,997.7 f 2.0 0.8 9.9f

(a) Money (M1) 96,464.5 106,356.3 106,474.7 108,841.3 f 2.2 2.3 12.8

   (i) Currency  in circulation 16,292.5 18,040.4 18,431.4 18,900.4 f 2.5 4.8 16.0

   (ii) Transferable deposits 80,172.1 88,315.9 88,043.3 89,940.9 f 2.2 1.8 12.2f

(b) Quasi-money 31,805.7 33,464.8 31,715.0 32,156.4 f 1.4 -3.9 1.1

       Other Deposits 31,805.7 33,464.8 31,715.0 32,156.4 f 1.4 -3.9 1.1f

%Change
Sep-25 Nov-25 Dec-25Dec-24  END OF PERIOD

(In Million VT)

VT FC Total VT Total VT FC Total

Depository Institutions Domestic 24.6 0.0 24.6 0.3 f 0.0 f 0.3 f -98.7 -98.7

Other Financial Corporations Domestic 233.9 0.0 233.9 230.3 f 92.4 f 322.7 f -1.5 440,066.7 38.0

Central  Government 285.0 0.0 285.0 353.6 f 0.6 f 354.2 f 24.1 24.3

Provincial Assemblies & Local Government 9.3 0.0 9.3 19.4 f 0.0 f 19.4 f 109.2 109.2

Statutory Non-financial Corporations Domestic 1,105.7 249.2 1,354.8 777.2 f 207.7 f 984.9 f -29.7 -16.7 -27.3

 Manufacturing 1,218.9 96.1 1,315.0 2,155.0 f 288.5 f 2,443.5 f 76.8 200.3 85.8

 Agriculture 776.8 47.8 824.5 674.3 f 49.2 f 723.4 f -13.2 2.9 -12.3

Public Utilities 0.5 0.0 0.5 286.0 f 0.0 f 286.0 f 61,406.2 61,406.2

Forestry 0.0 106.6 106.6 0.0 f 0.0 f 0.0 f -100.0 -100.0

 Fisheries 5.7 0.0 5.7 4.0 f 0.0 f 4.0 f -29.5 -29.4

Mining & Quarrying 95.5 0.0 95.5 89.1 f 0.0 f 89.1 f -6.7 -6.7

Construction 2,893.1 585.1 3,478.2 3,383.1 f 593.5 f 3,976.6 f 16.9 1.4 14.3

Distribution (Wholesale and Retail) 5,640.2 885.3 6,525.4 6,706.6 f 742.0 f 7,448.7 f 18.9 -16.2 14.1

Tourism 3,236.3 3,127.5 6,363.9 3,328.8 f 2,481.5 f 5,810.3 f 2.9 -20.7 -8.7

Transport 2,132.1 157.5 2,289.7 2,671.0 f 144.0 f 2,815.0 f 25.3 -8.6 22.9

Communications 0.4 0.0 0.4 0.0 f 0.0 f 0.0 f -100.0 -100.0

Entertainment &  Catering 275.0 43.3 318.4 485.4 f 309.8 f 795.3 f 76.5 615.1 149.8

Professional & Other Services 7,135.3 818.8 7,954.1 10,756.3 f 672.3 f 11,428.6 f 50.7 -17.9 43.7

Housing & Land Purchases 14,946.9 1,566.9 16,513.9 14,972.1 f 1,386.1 f 16,358.1 f 0.2 -11.5 -0.9

Other individual 22,525.1 1,185.5 23,710.7 22,708.9 f 579.9 f 23,288.8 f 0.8 -51.1 -1.8

Non Profit Institutions Serving Households 122.3 0.0 122.3 290.0 f 0.0 f 290.0 f 137.1 137.1

 Grand Total 62,662.7 8,869.7 71,532.4 69,891.5 f 7,547.5 f 77,439.0 f 11.5 -14.9 8.3

FC
*SECTOR

YOY %  ChangeDec-24 Dec-25


